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September 22, 2011
TO:

Legislative Educational Planning Committee

FROM:
Dale M. Dennis, Deputy



Commissioner of Education

SUBJECT:
Local Option Budget—Low Valuation Districts
Attached is an example which provides the effects when the supplemental general state aid (local option budget) is prorated at 85.7 percent for a district with low assessed valuation.  This is the estimated proration percentage for the 2011-12 school year.
We have also attached a computer printout (SF12-006) which provides an indication of the effects on the property tax of underfunding the local option budget (LOB) state aid.  The state always funded the LOB state aid program until the 2009-10 school year.  It appears that the proration will be even lower in the 2011-12 school year.

As you will note, the mill levy is much higher for school districts with low assessed valuation.

COLUMN EXPLANATION

Column
1 --
September 20, 2010 FTE enrollment (including military and virtual)



2 --
2011-12 Estimated adopted local option budget



3 --
2011-12 Estimated local option budget state aid prorated at 85.7 percent




(based upon the amount appropriated)



4 --
2011-12 Estimated local option budget state aid as provided by law



5 --
Difference (Column 4 – 3)



6 --
Estimated millage equivalency as a result of underfunding the local




Option budget state aid program
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